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This report is one of a seriss of provisional reports partaining to
petrolovs in the Soviet Blee. The entive sérﬂms is fntendsd to cover all
phasea of p@trglm, satural gas, end synthetie liquid -fusls in ths Sovist
Blos, Thess mpoz;hs are procented as anm intm@iat@ step in consollideting
pertinsmt ntelligemes oza the cubject snd ot es a fiulshed study, In the
asnsoiidation of the avallabls M@mticﬁv wawiaﬁs reporte am! documents
meprescnting research by othsw intelligence agemsies were utilised along
with the resulte of reseerch and emalysis by members of the staff of CIA,
7t is intended that this serdss of reporte will serve the followling
PUrPOESss
&. Represant a bass for @n&ﬂbﬁ&iem'em additions by CIA am other
agenoios actively Interested in p@tml@m m;ém.gm@@:
b, Fesilitate the solection of the specific and detailed gops in
intedligwme verrenting priority attention,
8, Provide the basis for & broed stuly on pstrelseum in the Soviet

Blen srd vardous studliss dirested towasd s;mcific criticsl problews,

- CIEEAK

Approved For Release 2007/09/04 :-CIA-"RDP79-O‘I093A000200020014-0



Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0

R i S

GORTENTS

Somary and Comeluaiens o o o « o ¢ s a v 0o ¢ 36 60060 a3 o0
Fable 1, Supply ef Petreleum Producta in Asistic Setellites
by Sources and Eztimated Civilien Conmsumptien o »
1. Petroleun Production and Bxploration o » ¢ ¢ s 0 ¢ v 6 0 o o
Table 2. Faverable Prospective 0l Basina InChina ¢ .o « o
Tsble 3. Estimated Cruds 0f1 Produetiorn in the Aslstis
3atellltes by Years end Producilon Forecast for
195253 o 4 o 0 6 o0 s 6 s 0 e e oo oo s
- Pgtmlemﬂeﬁning " o 0 # 4 B 6 50 @ 8 6 066 ¢ o O 0 0 O
T&blea &o Pstroleum Refinerios Im Chipa o o ¢ 4 5 o ¢ 0 0 5 o
3. Shale 0L1, Synthetic I-iquid Fusla, anrd Patroleum Subetitutes
Teble 5. Shale 011 snd Synthetic Liquid Puel Plants in Chine,
Operating 4m 1951 . . o o s s o c e 0 0 0 0.0 0 o
-&; Civil Consuuption eand Dlatritution o o « o » 0 s 0 6 0 2 0 o
Table 6. Aesrage Anmual Imports of Petroleum Preducts from
" Yestern Sources into China (excluding Memetwria)
5. Petrclewn Storag® o o« o s 0 s ¢ 8 o 6 ¢ 2 0 6 6 e s a5 6 00
Tabhle 7. Detribtution of Petroleua Sterage at Ocoan Terminals
and Pulk Sts_.tim'aa of Decambor 1941 ¢ ¢ o o o =

STl
SnZelBr BT

Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0

L

Esen

o

16
17



Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0

CIARR PR-17 (IlleA .
(o Progers Sai SEGeRET

SECURITY INFXCRMATION
1XTwh
EETROLE’ IN THE ASJATIC SATELLITESH
) Summary and_Conclusiong
The Asintdc Satelldses of the USSR ave deficient in petrolewn, Thess countesies
Yave alwuys depended upon irports to @t nest of their needs for petroleum produsts.
Howevyr, these aseds have never beem larpe, comprising less than oue perésm of the
we7idwwide coneumption of snch producta.
H5 l’t@!‘i@ the importation of pemlsrﬁn preduets into vhel are now ﬁm
£7iatic Sateliites has been handled almost emiively %y US and Britirh ofl companies,
£ that the surrent smbarge on chipmonts ef petroloum predusts to Ccmmmmdst China
fron noneCommanis? sources has changed radlesily the flow of sush products inte the
Aplatic Satelliten.
Three emcepiicna to this historie pattern should be noted:

2. Is Hancturda prier to World War I, the Jepanese developed indim
sources for petroleun products frem oil shale and eeél equal to the Manchurian danand
of about 200,000 tomt umualli: 31/

B, Outer Mongolie has been .aligned economically with the USSR o that tha
very small dsaomd thers 'f‘or patﬁ*aim p}mdue‘gs hasa beeﬁ normally Tiiled by impovis
from the Soviet Uniem; |

: ‘. Sinkiang, formerly called Chinese Turkestan, has had close racilsl ard

" g econcmic ties with the adjoining provinces of the USSR in Cemtra) Ssia snd hed vew

caived potrolesm irporte from that direction.

® Asiatic Satellites comprise Ghiua with Manchuria, Ioner Mongolia and Sinkiang;
Cuter Mongolia {Morgoliam Peeples Republie). end Moz4h Korvea.

25X1 fg e J
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In recont yesres Sinkiaﬁg end the adjoining province of Kansu have developed
significant oil preduction. However, they are becoming ‘so oriented economically and
pelitically toward the USSR that this entire fer northwest regioﬁ of Chine is being
integrated more intc the Soviet Union then inte China. This area contains the orly
proved oil reserves in China, and its future 031 pruspects sre far superior to those
of the remainder of the Asiatic Satellites., The USSR has been sctive in developing
‘the petroleum resources of Sinkiang end Kansu. The production frow the oilfieldé neer
Wusu in Sj.m:iang and near Yumen in Xansu, now supplies petrolsum products to thoss
prwinces; end may eventually al lew exports to adjacent USSR regions fron; Alma Ata
on the West to the Altai HMountein erea in the east, where extensive uraniu;n mining
aperations have been reported.

For the present and shori-term future, the following conclusions on the petroleum
situation in the Asiatic Satellites eppear W be valid on the basis of supporting
dete givair heroin:e

A, As a whole the Asiatic Satellites ere a liebility rather thap an asset
%o the Soviet bloc with respect to petroleun.

bo The "normei” civilian demand for potroleum products in the Asiatis

s
Sstellites is ebout 2 million toms anmuaily {(Table 1 « 1947)s This is very low
sompared with other compasrable world regions, znd vwould sepand repidly under favurable
sonditions. For example, in 1947 it was estimeied that consumpiion of pstroleum
procducta in China would be 2,5 million tons in 1952. 14/

¢. The "normel" civilisn consumption of petroleum products in the Asietic

Satellites can be roduced drastically without dlsrupticu of the civilian econemy.

)
= J w
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The 3951 civil conzumption raiv is estimetad at (00,000 tons smmielly of vetroleun
products, (Tabie 1}, “hicz is rbout ono=fourth of the assumed “normel" rats.

d. Current rosiricted wivzilien coasumpticn of petroleum preducts in the Asistic
Satelilites, zan by frrther redi:ed by stringeab ccntrolv:!a and by foreing the extensive
use of substitute uelis,

S, Currentiy tra principel source of peircloun products fcff the Asiatic Satellites
is from the USSR via the Trans-fiberian rsilway. #As the Far eastern regions of the
USSR are devicient in pe'f:coleun.;., aupplying the Asiatic Satellites impoves an additional
transpoct bﬁrdexz, o the Trans~tiderian wailway.

Secondery sours:: of petroloum products for the Lsiotic Satellites im 1952 afo:

(1) Marinc shipmente 'rom Europesn Satellites,

{2} Smuggl) 2z of petrouleum products through the embargo.

{3) Potryeunm producty from indigencus sources such ec pebtrolevm depasgite,
il shale, synths pc liguid fuels, an& bonzol frum coking plaats, Also éet;*oleum
sabetitutes from ¢rricultural socurces are widely wged in Chiaa, slithough the ~axgregato
yolume is relati sly small at the present time,

Barring te Lifting of the embarge on petroicum products frow nen~Cemmunist
sourcas,; tha Lormel” civilian domend for potroleoum products in ths Asiatie Sateliitog
of ¥ ¥ 4 vilion tous amually cannot b3 met before 1157, The synthetic liguid Suwis
wirats bull by the Japauese in Manchuria wers not succossful on a larpe scale, and
she rabv:j-';dirxg gud expansion of the shale 0il industry Lo supply any subetantial
part ¢ the totel demmnd for petroleum products will take 3 to 5 yesrs, The oilficlds
9f Binkisng and Kangu ean be jevelopad in the nsxt 5 years, with the direct and a'.‘ﬁ;«u-

stantial aid of the UUSR, to yiold 2 million toas envuel ly of petroleun products,

‘. < 3 @
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coosgery . Hewever, to distribute thess products in the Asiatie Satoll ites woild
renuire & 2000-miie pipa line over rugged country while a 1400wmile line over smoui
+zrraip would deliver them to Alme Ata iz the USEER, ?3/ Also existing higlavays ¢
ve inproved to transport substentisl qualﬁ;tities of petroleum products Drom Sinkiang
ar.d Kerzu into the adjasent regions in the USSR but therc is no adequate highwey or
rail transportation beyond Lenchow, the capitel of Fensu in the direcction of Chine
proper., These facis together with the doliborate orientation by the Soviets of
Sinkiang end Kansu toward the USSR will tend to 1imit the evailability of petrolevm
products from those provinces to Chins proper or to North Korosa,

The estimated availability end civil consunption of peiroloum products im the

isiatic Satellites for tho years 19560 to 1963 follewss

Caiendar Years Fiscal
Sousxces R 1950 1051 1952 1953
Imports - Western z00 150 50 £0
Inports -~ Soviet bloe 4886 8317 763 TED
Indigenous crude oil 1156 148 202 ‘ 280
indigenous ~ other 40 54 &8 100
Tndicated total evailability g4y 970 1103 1160
Egtimated civilien consumption 50Q 500 600 450

Teble J summarizes the supply of petrolewm protuets in the Asiatic Satellites
with respect to sources, and slso shows the estimated civil consumption of such )
products, Most of the canéimzptiun was in Chive proper iecluding lenchurie,
with minor consumption in Inmer lMongolia, Sinkieng, and Cuter lMongolia. Korean
imports and consumption of petroleuam products ere not included ir Teble I as they

sanuot be broken d¢im between Worth Xoree and South Korea. In 1933«37 Koresn

; .
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sagply of DPetveleum Predwots 4n Asiatie
batollites by Scuress
and Fatimated O3vi3dan Conmuption
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1825 to
1928
Lverage
fazvosd

1932 to
Aversge
suruel

Average
annual

1242 tn

R S T R Py

1537

, \
»s of Petroloum Products Indicated Estinanted
Jrworts Indigenons Prouetion Tota) elviliga
fa ek dota) Snwiet Feow  From Supply sunzuwipvicn
souren: Blen  erude Shale S
233 nil &
RPN v s {)‘i:htfr
268 i1y G Q 978 860
1146 5 ¢ .51 1252 1168
41
785 20 8 o 923, ?
ja6 i 35 138 349 ?
&4 30 37 (&5 D3E ¥
2088 293 42 17 128 ipay
igisg %D 5 . gz 1725 ARy
131 381 81 2% 616 532
200 283 115 40 740 500
150 R17 149 54 870 £00
50 v/ 760 202 2] 1110 600
50 b/ T35 302 113 1200 700

PO

-

zZalimates based upch pravicus trends snd vron agzumptions stated in text.

Smuzgled thra embarge,

o5 5 o
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imports of petroiswm evaraged 270 thousand tmne ennually aceording to a mimedgraphad

25X1
publication issusd in ey 1945 by %he FEA, entitled "The Foreign Irade of Xorea",

25X1 Some secondary

data have beon derived from these and otahor sources, or ostimated by interpolation
in a few cases whero guch data for certain years ware unavailable,

The data shoma for 1952 and 1953 are estimaited by extrepolation with the foliowm z
assunption:

2, Continmitmiion of presant embargo arainst movement of petroleun products

from Western sources into Commmiszt Chine.,

s That imports of petroleum products froa the Soviet Bloc will ve iimited %o
2000 tons deily in 1952, and that such imports will decresse s8lightly in 1353 as
fore petroleum products from indigenous sources bssome available.

¢. Continued effort by Communist Chins with continued aid from USSR to restors
and expand the output of petroleum products from indigenous sources, with emphasis
on Kanchurian shele oil,

d, Continued sffort by the USSR to increase the output of petroleum prodw ts
from 0il deposits in Sinkieng snd Kuwnsu,

s, Inereases of 100,000 tons per ysar in sivil consumption as inereésed quaatities
of petroleum products from indigenous sources become available,

The data in Tabie 1 for 1948 and prior are considered to be correct within e

maximum range of plus or mimus 10 percent with the exceptidn of imports from the

-6
Sf-Sufge
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Soviet Bloc, for which the only firm figw-e iz for one yesr = 1936. The amal totals
for 1948 to 1951 are thought to be within a 20 percent reage, but some items mey e
in error up to 50 percent, The forecasts for 1952 and 1953 are simply Judgment estimates -

Pbased upon the foregoing sssumptiocns,

SFELCS-EL ;

Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0



Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0

.

)
]

)
bnd
¢

%3]
8
A

i
i
{
i
t
i

i, DPetroleum Preduction and Ixploratiom.

Although very iusignificant quantitics of 0il have been produced for hundreds
of ysers in Chinm, the cunulative production to date is less than ove million metris
wons compared with a cwmulative world total of nearly ¥Cen thousand miliitm 1n;tric
tons. The other two fpsiatic Sebsllites of Forth Kores and Ouber liongolia have no
oil production although & prosgective oil bearing aree is reported irn Ouber Mmgolia
neer the Sinkiang border,

Reconneissance gsolegy has indicated about Z0 sedimsntary basins in the Asiatic
Satellites which are worth investigating for possible oil deposits. With the exception
of ous or two in Cuter Mongolia, 81l of these basins are in Chine, Geolopical condie
tlons are unfavorable for oil cccurrence in Norih Xores,

in the baéis of limited goological studies to dete, H sedimentary barsins, as
listed in Teble 2, are considered favorable for oil eoxploration,

Three spdditional bmsine, Turfen Basin in Sinkieng, Tsaidem Basin in Sikang,
enG South Kensu Basin in Kansu, ail in northwest Chine may slsc be favoreble for oil
exploration based on whet is known of the general geology of thig region. In addition
there are possible oil bearing areas in lbnchuris, although tests there by the Japansse
were unfavorsble.

The Red Basin of Szechwan covering rnost of the province of‘ Szechwan has been
studied intermittently for the past 30 years for ovalumtion of its petroleum
possibilities. E/ For over 2000 years salt, svaporated from brims produced from

wolls drillk d in the Red Basin, has been the most important minersl produced in this

-l -
Sfrl-El
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TABLE 2

Faverahle Prospective 01l Basing in Chins

Basin, Provincs and Aren Srude Ietimated 0il Reserves - Millien Toms
oil indications Sq. o1} pred. ~ Ereved FrobeBls Tossibis
1, 1961 . . o
7ed Basins Szechwan Provinoe;
BIT seopages & small quantities
of oil & gas produced from Leas than
salt brine wells. Good 3000 metrio
structures but Ynown geologic tong from
saction unfavorable. Deep test brine viells
drilling justified to ond hani-dug
evaluate section below pita.
5000 feet 60,000 0 0 T
North Shensi; Shensi Province;
geopapges & some 0il
produced from a few test
welils, No good structures
ut geologic section
justified exploration 80,000 1 ? 9 20
Tsunpari; Sinkiang Province;
Toehentzu 0il Field has
produced 120,000 tons of oil.
since discovery in 19383
numerous 0il & gas seepages,
good structures & favorable
geologic section justifisse
eastensive exploration 7C,000 33 2 i0 400
Parim; Sinkieng Province; 2 or
more Ynative® oilfields producing Less thean
smell quantities of oil from 1000 metric
hend-dug pits; oil & gas seepagea tons from
plus indications of good "native” oll-
structures & a favorable geologic fields with
section for western one-third; hand~dug
geology of eastern two-thirds unknown wolls
but justifies thorough exploration
Western one=third 70,000 0 0 ? 400
Bastern two-thirds 130,000 0 0 0 3
North Kensu: Keansu Province;
Teocmmmino Oil Field has
produced 840,000 tons of
oil since discovery im 1939;
oil and gas seepages, good
atructure & faverable but
limited geologic section;
additional exploration fully
justified. 40,000 160 3 20 50
Totels 450,000 184 L] 30 870
Y. -
SE-L-R-ET
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region, The anrmual production of sslt hag roached 300,000 tons, resting a larece pert
of Chins®s demand for this product. Chirvese historicel sscoumts indicate that
aatural ges has been vroduced with the brine in some wells for nearly 2000 years,
and small quantities of oil have been mentioned as ceming with the gas and brine
for the past 500 years, _}ﬁ/ In addition; some natural oil geepages ocour in the
Red Basin, These favorable indications of comercial oil deposits are sonewhat
offset by an unfavorable geologie section, insofur as it hag been mepped or tesiﬂd-,,
liowever, some good structures have been mapped, snd test wells of 5900 fest or moro
to explore the deeper sedimentaery beds assumed to be present, are fully justified
from & geological stendpoint, Ecenomically the discovery and developmernt of
commeroial oil deposits in the Red Basin of Sgechwan would be moi-e valuable to
China than oil deposits in eny ons of the other four basing considered herein. There
iz a relatively lerge local demind for petralsum preducts in the Chungking-Chengtn
eres and the Yengtse River provides relatively good tranaport to the comstal region
&nd Shanghei.

The Mj&%‘ﬂ basin in Shensi provinece lies same 500 miles nertherly frem the
Red Basin of Szechwan and is in the same major gaonsyneline, These two bagins were
separated by & tronsverse mountein range formed by an uplift in the early Permian
80 that the sedimentery beds laid dowm sinee that time are completely different in
the two basins and are of nonemarine origin in the North Shensi Basin., Numerous oil.
3oepages cccur in this basin, and sines 1906 oscasional test wells have shown
initial yields up to 60 barrels of oil per éay,, indicating the presence of marine
source beds underlying the non-marine series. However, structural eanditions as

reveeled by surfece geclogy ere unfavorabls for large, highly produstive deposits.,

SEL-BeE-
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This probably sccountd for the small discovery wells in this }msin and the rapid deecline
of production from such wells. _1:_9/ Additional jinvestigetions, imeluding geophysical
surveys, are warrentad in the North Shemsi basin in order to evaluate more fully %he
struotural condltions there.

Three basins in northwes£ China, Tzungari, Tarim, and Worth Ksnsu, are the most
important presert and proapective sources for petreleum in Chinn. The first two are
in the province of Sinkieng and the third ons in the adjoining province of Kemsu.

Two oil fields, the only commercial fields in China by ;':est}em gtandards, ccow in
thie region, one in the Tzungerl basin and the other im the Nerth Kemsu basin.

The first commercial oilfisld developed in Chine was in the Tzungari Basin of
Sinkiang in 1938 when an estimated 2500 tom of crude oil was produced from a few
shellow wells, 120 to 360 meters deep, drilled with a smeli drilling rig end personnel
brought in from the USSR 20/, This discovery of ths Tushentzu (il Field near Vusu
was the climax of oil prospecting operstions by the USSR in Sinkleng starting in 19356
coder an egreement with the Sinkiang provinciel governor. By 1943 about 30 welle
had bean drilled and an estimated 40,000 tons of crude oil prodused and processed
in & amall refinery built at the field by the Russians. In 1943 the pro-Communis®
governor of Sinkieng was replaced with a lationelist Chinese appointee and the
Russians oapped the wells, dismantled tho equipment i;cluding the refinery end
withdrow from Sirnkisng. In 1944 the Chinese Hd icnaliats restored a fewA wells to

intermittent production which wes processed in u "native” refinery capeble of handling

-]l =
SES-LED
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6 tons per day.

25X1
it is believed that this Tushantzu 0il Field and small rofinery opereted

throughout the period 1944-1949 supplying locel demands for petroleum products, _2_&/
In lerch 1950 a Sino-Soviet agreement was signed provirfing for the development of
the petroleum resources of Sinkiang by the USSR ard wery sctive developments have
been reported since that time with reference to oil and othor minerals includimg
Uraniume _2‘3/ _2__3_.‘/ It is estimated that ebout 120,000 tons of o2il have been produssd
from the Tushantzu Field to 1 January 1952, with 1951 proeduction estimated to be
33,000 metrie t ons,; and proved regerves of at lemst 2 million metric tons,

Along the southern side of the Tzungari Basin, in the seme structurel trend
with the producing Tushantzu anticline, a number of other favoreble structures have
o noted snd two of them have been briefiy deseribed. _?_9/ Although no tests have
yeen drilled on these structurss, the proved production at Tushantzu, plus numerous
2.1 seepagss ﬂ@g the south edge of the Tzungari basin whers the oil reserwoir
rocks outerop, indicate probable reserves of rot less then 10 million tons for these
aown a”;ruct\n-as on the south side of the basin, In view of the faverable goolcgic
conditions { source rocks, reservolr rocks, strustural conditions and oil seepeges )
it is reesonsble to assume that an adequate program of exploration conmprising geo~
logical and geophysical surveys and nunersus test walls, will reveal oil reserves
comparable to those discovered in similer sedimentary basins in the United Statém
For the 70,000 sguare milcs of the Trurgari Desin, the possible potential reserves -

are of the order of 400 million toas or this besis, or about ten times the current
w 12 -
SBl-Befiel
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snrwal ¢il production of the USSR, Possible reserves of this magnitude would
couprise a valuable addition to the oil reserves of the adjoining Soviet Union,

The Tarim Pasin in Sinkiang is the iargest prosp etive oil-bearing basin in
Chim . Preliminary investigation hes rovesled a ssction of several thousand meters
of sedimentary beds explosed around the .estern part of the basin. Host of the nec-~
tion is reported ss being of marine origin and including source rocks and reservoir
rocks suitable for the crigzia sund eccumuiation of 5il. Structural folds heve bem
jdentified at two localities near Kan and Tarlak on the northern side of the basixe
It is likeliy that many more surface evidences of suitable sfruc;tln'es can be found
around the northern and western sides of the basin snd geophysical methodé migat
reveal numerous hidden strustures within the besin, particularly in the western one-
third. By far the noat significant knowm indications of commsreisi oil deposits in
the Tarim Besin are the oil seepages end shellow wells and pits which have yleldad
illimineting oils for local consumption for hundreds of ye:sars. Two such “oilfieids"
near the ancient crreven route from Turfan to Kushger, have veen briefly describud. _2_9/
The ¥an field north of Kuche comprises ebout 20 hewl -dug wells up te 70 feet deep in
which salt water ond oil sccumilates and from which the oil is lntermittenily revoversd
by skimming and bailing. The Zarlak field north of Agsu is onother small native
snterprise from which oil is recovered from hand-dug pits. Other sil seepages west
of Kashgar end southwest of Yarkand heve been nentioned as sources of illuminnting
a1l for local use. Although the total production from these nabive 0il fields around

the north and west sides of the Tarim Basin probably does not exceed 5 or 10 msivie

: ;13..
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tons of oil amually, the occurrence of these active 0il and pas secpages is sirong
evidence of commercinl oil deposits in this part of the basin, ecomprising eboub
one-third of the total area, or 70,000 square miles. This is equai to the entire ares
of the Tzungari DBasia and the possible potential oil reserves arse of the smm order
of megnitude or 400 million tons, Tho esstern two-thirds of the Tarim Besin is
coversd by the drifting sand dunes of the Takla iaren desert, dezcribed as one of
the most desolate and barren spots on earth. Geologic conditions are unknovrn, but
bocause of the knomm fevorable condifions for oil in the westorn port of this basin,
as weil as in the Tzungeari Basin to the north and in the North Kensw basin to the
onsty this vast aree is good prospective oil territory. Comprshensive gealogiﬂaiv
and geophysicel survsys,; probably followed by extensive structwre drilling, will be

necessery in order Lo evaluats the il prospects of this 130,000 square miles in the

Tarim Basine 20/ 24/

The Horth Kausu Basin lies immediately east of the Tarim Bagin,_ being separatad
by a low divide, In some classifications it is included ez an eastern extension
of the Tarim Basin. ‘2__5_5/ It is a long, narrow basin comprising the northwestern halfl
of the so=called Kanau corridor connecting Sinkieng with China proper. About 175
miles from the Sinkiang horder on the highway southecas®t through the province of
Kansu, is the city of Yumen and sone 35 miles beyond Yumen %o the swutheast is the

Laochurmiao 01} Field, the largest oil-fisld in China with & cumuvlative production 25X1

%o 1 Jenuary 1952 of about 840,000 tous of oil.
’

the Laocchunmise 0il Field was discovered by the

Chinese Nationalists in 1939 in their effort tw develop indigenous sources for

o

<
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petroleum products, 12/ The discovery well wes completed in & shellow zone st o
depth of 82 meters. By 1941 a total of 7 wells had been completed in this shallow
zone, but productivity was low and all these shallow wells were phandoned in 1942

after producing a total of 4,400 tons of oil. 1In 1941 a dsoper zone was discoversd
25X1

at 433 meters, and a total of 25 wells had been completed by 1947

Seven sdditionsal wells were completsd in 1948 and about 30 since that time to

make_ a totel of 55 wells completed in the deeper zone to 1 January 1952, E_G/ _2_5/

Some of these wells may have becn completsd in a third zone reported to have been
discovered in 1948 at a depth of 740 to 1300 meisrs, EZ/ Production in 1951 is sstimatel
at 150,000 motric tons and mbout ome-half of ths 1100 acres proved area has beon drilled.
_}_}/ The remaining proved tesérvea in the exploited zones of the Laochwmniao Field are

25X1
ostimated to be 3 million tons.

-1 -
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Rtecapitulating the & sedimentary besing in China in which positive esvidence of
oll is known to exist and in which full-scale exploratory operations are justifiedg-

Total arca 5 basing wa= 450,000 squsroc miles

Number of proved 0il fields =wew 2

Cumulative production to date -=- 960 thousand metric tone
iigtimated rescrveg - milliona motric Long =

Proved )
Probable 50
Possible 870

It is significent that commercial production and proved reserves as well am
most of the prospective oil reservés in China cccur in the far northwest provimess of
Sinkiang and Kensu. This area is relaetively inaccessible from the densely populnted
regions of China but it adjoins the USSR with vhom it hes esonomic, recial, cultumral
and political tiea,

Ta‘bla 3 shows the production by ysars of “he Tushantzu ard Leochunmiso 0il
Fields, the only ficlds in the Asiatic Satellises.

Tabls 3. Estimated crude 6il produchion in the Asietic Satellites by yesrs

and production forscast for 1952-53.

TABIX 3 .

Estimated Crude 011 Predustios in the Asiatie Satellitos
by Yoars and Produstion Porecast for 195253

o Tonasn i »?}ﬁﬂﬂﬁgﬂuggﬁﬂiﬁnzﬁﬂﬁ

Yoar Tushantzu Fiold Leochumiso Fisid Total

— e Bl e Keneu

1938 3 0 @
1939 7 1 g
1941 10 19 27
1242 1 (13 66
31943 4 4 &7
1944 2 65 71
1945 2 686 68
1946 2 70 ”
147 2 51 53
15248 2 o3 75
1949 2 100 102
1950 26 16 142
1351 33 150 183
1952 60 178 235
1953 120 225 345

- 16 = ¥
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£, Petroleum Refining.

Thers are indications that illuminating 0il has been distilled in smell quantitics
in native s%ills for meny years, possibly for hundreds of ysars, in Chins., However,
the few modern oil} refineries in China have boen built and operated principally by
forsignera, Following their occupation of Manchurie in 1932 the Japamese built refinsrisg
shele 0il plante, and synthetie liquid fuel plants in that region, to produce peiroleum
products from imported crude, oil shale and cc;alu After their discovery of tle
Tuehsntzw Cil Field in Sinkiang in 1938, the Russiens built a rsfinery thers and
opereted it on crude oil from that field. Ihe only case of fullestals petroleum

25X1

production and refining operations by the Chirese without continuous foreign supervision,

is the Laochummiao 0il Field and refinery noar Yummn in Kewxsu Province.

Table 4 surmarires evailable information on petroleum refineries in China. Insofar
as the data reveal, there sre anly 2 full-gcale petroleum refinsries currently operating
&t caprelty in the ssiatic Setellites., DBoth ere in the far northwest region of China
(Sinkiang and Xensu provinces) and ars under Russian supervision, processing oil
produced there, Two small, inconsequontiel refineries are listed in Table 4 in Shensi
end Sgechwan Provinces. Although larger than other netive stills, they are probably
repreosentative of numerous small batch stills operating in China on oil recovered from
oil seepages or shallow wells, and preoducing minor quentities of petroleum products for

local uge. One or more of the 3 refinerles in Manchwria showm in Table 4 mmy be operating

‘-1’7-'
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TAHLE 7,

Potroloun Rofineries in China g/

Country=Province; Plant, nems, lccation

sad process; prosent (1951) status

Production of petroleum products

Thousend Motris Toms! . .

I
Es’timat.edj

Liaximum Annuai
froual launl Production
Froduction Production Forocast
Yosr Quentity 950 1555 18852 Tos3 s/

Sinkiang - Tushantgu Field *

Refincry near Wusu. Simple continuous

distillation unit probably enlarged in

19861, 1960 2% 2% 28 50 100

Kansu ~ Lesochunmiao Field

KefInery near Yumen, Cantinuous combination

distillation and cracking unit expauded in

1280-51, 1980 90 90 120 150 200

Shensi - Yenchang Field

Smell shell still bullt in 19il, Kerosine

only produced in 1951, 1951 X 1 i 2 2

Szechuan

Uniconfirmed report gives refinery at

Chtung-Ch®ing with throughput «%

rate of 3 thousand metric tons avnually,

June=~Sept, 1950, 1950 1 3 ? ? ?

Manchuria - Lisoning; Chin-hsi Refinery,

HaTutas, Topping plant and other Facliities

scheduled to start in 3960 en imported erude, .

Present Status unlmown. 1943 15 ? 7 ? 7

lsnchuris « Kwentung-Deiren.

A modern Japanese pre-war refinery of

150,000 tons annual cepacity wae

reperted cperating on imported crude in 150 7 ? ? 7

1943, A smeller refinery completed in 194§

to process 50,000 tons amnually of shsie

0il was also reported operating on cruds oil

imported from western sources in 1949,

Present status unknomn, . 5O k3 i 7 7

Totals 316 149 202 302

b/ Estimebed snnual production for Tushantzu and Liochwmmine belicved within 25% corvact,

Nominal estimates shown for Shemsi snd Szechuar msy be grogsly erronsous but ths qusaii-

ties are small, There is probably some current production from Memchumian refineries,

but there iz no basis for making estimates,

_q/ Production forecasts are estimated on basis of assumptions given in Surmary and

Conclusions,

-18 -
SEC-R-EL

Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0




Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0

SeasCeR~E~T

rre e e e o e

on orude oil imported from the Sbviet Bloe, but it is reasonable to assume that praetically
211 of such imports are selected refined products rether then orude oil. AL sy rabs
these 3 refineries _represent excess petroleum refining capscily .mder the existing
smbarga, of up o 200;000 tons annually.
A refinery at Gensan, near Vionsen in North Kores, had = rated pre-wer capacity
of 250,000 tons of crude oil snnually. It cperated on imported crude, It wes reported
&5 being worn out and cbsolete in 1946 and was reported destroyed in iS50 by bembing
ghortly after the Koresn war starteds _4:‘2/

Following their discovery of the Tushentzuv 0il Field in Sinkisng in 1838,

the Russians built a refinery at that site to process the oil, Then the Russiens moved
out of Sinkiang in 1943 they cepped the wells and dismentled and removed all equipma: %,
jneluding the refinery. Howsver, they left a smell batch still, cmpable of hendling
about 6 tons of oil daily which the Chinese Nationalists oporated om oil produced from
a fow Flowing wells in the Tughantzu Field, which they uneapped. Following the dofeat
of the Chinese Nationalists in 1949 the Russians returned to Sirkisng end re-opencd
the Tushentzu Field under a Russian dominated company formed for developing the oil
resources of Sinkiang, in accordance with the terms of the Sino~Soviet rgreement of
March 1950, There is considerable evidence that the oil rescurces of northwest China
in Sinkieng end the adjoining province of Kensu are being aggressively developed, anid
it is assumed that adequete refining facilitles have been instailed by the Russiens at
or near the Tushan‘cuﬁ Field to process oil prodw ed in that aree. Based upon tie egti~
mated crude oil production of 33,000 toms in 1961 from the Tushantzy 0il Field, the
petroleun products from this source are estimated o be 28,000 toms in 195L.

- 19 =
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The laoschunmimo 0il Fieid and refinery nsar i‘umen in Kensu provioce is the only
example of full-gcale petroleum rroduction and refining operations by the Chiness
without continuous foreign supsrvision, Pollowing the discovery of the field in 1939
a sh:.11 and pipe still vrefiuery wes built with a crude o0il capecity of 4000 barrels
ror day, equivalent to 200,000 mstric toms mmviually. However, It never opersted at
more than 507% of its throvghput cepacity and residue ran ss high ns 704 of the crude
0il iunput, Some of this residual oil was used looelly but & large part of it, con-
taining valunble lube stock, wes dumped in the Shih Yu River, Q/ This original
rofinery was partly destroyed by fire and & small combination continuous distillation
und'cracking plant was installed and on test operation in 3947, It wes desigred for
an input of 2000 barrols per day of crude oil, squivalent to 100,000 metric toms
ennuelly, The cruds oil was %o be topped with a yield of 40 psrcent distillates
{including 207 streight-run gasoline) and the remeinder wes cracked for additiocnal _
gasoling, After the aree was taken over by the Chinese Commumists the USSR sent in
tachpiciang to aid the Chinese in the operation of the Isochuwnieo Field and refinery _3_3/.=
In 1950 the Soviets installed avacumn-distillation and de~waxing plant and additioral
tankege,thereby increasing the range and quelity of petroleum products, snd they
started construction of a plunt for reducticn of heawy residusl) oil to inecresse
further the gquantity of such products. The ciude cil imput ig nstimated to have buen
150,000 tons  4in 1951, and the output of petroleum products ut 120,600 tong.

There is e srall) refinevy in the so-called Yenchang Field in Shensi Froviace built
about 40 yeers ago by the Standard 0il Company of New York (now Swontuac@) to

process crude oil produced from test woells drilled in that arem, The wells were sxall

-20 o |
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mad the entirs operation was abandemed as non-commercisl. However, the refining
aquipment was not removed snd has been operated internﬁt‘bmztly by the Chinese, as suiell
quantizies of crude oil from local sources accumulated. During World War IT the
Chinese Cormunists produced some gasoline and kerosine in this refinery, amd a recent
roport states kerosine was refined in 1951 from ¢rude 6il produced from s test welil
vhich started producing in June 19561. _2_?_/ There are no guantitative date on this
vperation but from past records of tost welle in this area i‘t% i8 not believed thalt the
production of petroleum products from wells in this area will exceed 2 thousand tons
annusaily by 1963,

In Szechuan Province srall quentitiss of oll produced from selt brine wells esnd

other minor sources, have besn processed in netive stills for meny years. Aa unconfirmed
report mentions a refinery operating at Ch'ung-Chting {Chungling?) in the summer of

31950 at a rate of 3 thousand tons smnually. This is bolieved to be a pubstemtially
higher rate than othor native stills in the region, 1t probably opsrates intermitienily
68 cz;ude 0il accumulates.

in Uanchuria, the Chin-hs: Refinery near Hulatso in Lispning province waa buiith

by tﬁe Japanese with a capacity of 125,000 tons nmzunl},:,r_ of crude 0il, and was operaied
en imperted crude diachaj'ged from tankers st the port of Hulatao and thencs to the
refinery by pipeline., It comprised a pipe-still sand [rsctionating uni%, a thormsl
sracking unit, a continuous suifuric scid tresting unit, snd & ye-run still, This
refinery was largely dismantled by the Soviets after Vorld War 71 but was later rem;urwi

to operate at about 50% of its pre-war capacity, or 60,000 tons annuelly. It wes

@ 21 =
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scheduled to go om streem in 1950 on imported crude, Undoubtedly the embargo on imports
i petroleum into China has adversely affected the cperation of this refinery bub its
mresent operating stetus is not® lmown;@

A% Dairen in Rwenbung province, lanchuria, the Japenege built a petroleum distilla-
tion and eracking plent in 1935 with a sapacity of 150,000 tons snnually. One report
indicates the ultimete capacity wes 250,00 tong anmuelly of crude sil and a cracking
eapacity of 100,000 tons annually. The Japanese opcrated the r efinery on imporied

. .
crude oil end it is believed to be now operated by the Russi@s on Sakhalin crude,
slthough Dairen was to have been returned to the Chinese Communists under the terma
of the 1950 Soviet~Chinese Communist treaty of friomdship and mutual assistence, _}g/}é/

Another esmnll refinery at Dairen wag completed in 1546 by the Japdnese and was to
vperate on an input of 100,000 tons annually of Sh'ale 0il from Fushun. _J_§/ After
World var II it was probably operated by the Russians on imported crude ag the
Fushun shale plants were dismantled. The present operating status of this plant is
1ot Jmown,

The present capacity and operating status of the 3 petroleum refineries in
Hanchuria described above, cannot be accurately determined. However it appears certain
that there is oxcess refining gapacity in these & pleats, since the plscing of the

embargo on shlpping petraoleum o Communist Chine, as they are dependent on imported

cruds.

et Tondd Tnedas ol Bobrolenn Sibatdintes.

In 1929 Jopeness industrialists undertook the exploitation of the 0il shals deposit

-22 =
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at Fushun, Liscnine prgw‘ince., Menchuria. %his is e surface depceit overlying coal
neasures which must te stripped in order to nine the underlying cosl, For this reason
the cost of mining the oil shadle could be cherged to the cosl, which mads the recovery
of 0il from the shale commercially attrastive., The deposit comtains 5,4 billion tons
of 0il shale which i: estimated to contein 300 milllon tons of shale oil, Such reserves
are nogligible compared to US shele oil reserves in Colorade, but te the Japanese thgvv‘
ropreseated over 50 times their annunl petroleum requirements, After Japan cecupied
UManchuria in 1932 this Fushun oil shale deposit wan sgpressively developsd reaching a
production of 125,000 bons of crude shale oil in 1938, ;-2/ Expengion of retorting
facilities in 1942 ensbled the Japanese to reach o peak production of 197,000 tons of
erude shale oil in 1943, jrielding 167,000 tons o petroleum products, ;1_3/ .

In 1938 the Japunese instigated an extvensive program to supplement their liguid
fuel suppliss by producing synthetic liquid fuels from coal similer to Germany's progrem.
During the next 7 years a total of 7 synthetic piants were built on Jermen designs
uging the same processes used in Germany. Althouph thess plants had 2 combined thooroe
tical capacity of nesrly 200,000 tons smnuelly, the peak ennual production, reached in
1944, was lees than 10,000 tons. These plants were generelly unsuccessful in operation
end were still largely in the experimental stage at the end of Worid Var II, _1“3:/

%he llsnchurisn shale oil and synthetile liquid fuel planis were partly orwholly
dismantled by the Rvmsia;xs immediately following Jorld Var 1I. As & resuli the yial‘-d.
of pﬂtr-olez_nn products from such plants deeiined frem a Viorld Var II peak approschiag

200,000 tons annually Yo less than 10,000 tons acmually in 1945, 14/ Limited restoration
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of some plants since that tiwme has gradually increassd cutput to en estimated

54,000 toné of petroleum produvcte in 1951, 'S‘S:.ﬁ/ Teble 5 shows date on these shale

0il and synthetic liquid fuel plants which have been restored. Although the Chinese
Communists annouwnced extensive plans for rebullding these Manchurian planmts for producing
" petroleum products, relativeiy little progress has boen made despite soms techmical halp
from the USSR. 1% is proﬁable that the Korean ijar has reterded this reconstruction

; 3 s i ;. o TGRS £
wregiem in Manchuvia, which called for resuoration of prew-ver industrial levels LY 10b55. 34£
2 ™ E 2 °

-3

hede 011 omd Syuthotic Ldquid Fucl Plants 4n Chine, Operating in 1951

Plant name, lovation, process and Production of Petroleum Products
resent, atatia . ThouSands Hetric Tons

Egtimated Annuel  Anbual Production
_ Production Foreace.s_t
i580 1651 1552 7553

Maghun Shale 0il Flent, Liacning province 5

uenchuria,” Peak World War IT eapacity,

197,000 tons shale oil ammually, Cam probably

be restored to yield about 125,000 tons

annually of ghale oil yielding 105,000 tong of

petroleuwr producha., ) 30 42 80 90

Kirin Snele 0il Plant and possible synthetic

diguid fuel plan®t, Tae Japeunese built & conl

kar hydregenation plans hers with a planned

capacity of about 15,000 tons amuaily. Thig

pisnt woe dismantled by the Russians. A new simll

rhale oil plant was scheduled to start eperations

in 1950 end an experimcntal synthetic liguid

fuel plent was plannsd, 29/ 31/ 0 42 20 25

Totale 40 54 100 115
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Commmnist China plans to build 3 hydrogenation plants for production of gasoline,
including aviation gasoline, using coal as the raw material. In 1951 about 50 tens of
zoal was shipped froem China to the Soviet Zone «f Germeny for eiporimental PUrps €8s
wnd for plant design by Kraftstaff U. Industriebau, & part of VVB Industrienwurf,

_@fi/ In January 18952 it wes reported that desipgus for 3 such plants were completed and
had been submitted to the Chinese Cormunist Government. The plants easch have & desipgned
sapacity of 150,000 tons annuslly of aviation gesoline, or a total of 450,000 tons
annuelily, according to this report. ﬁ]/ It appears unlikely that sny of these proposed
plants will be completed and producing before 1655,

Petroloum substitutes from agricultural sources are of importance to ths
Chinese economy when the supply of petroleum products is restricted or shut off as
it was during World war II, In 1944 some G000 tons of petroleum substitutes were
produced by 35 registered vegetable oil cracking plants in Nationalist China E."ZD
and it has been cstimated thet as much as 25 percent of China's total liquid fuel

requirements during World War II were met by petroleum substitutes from agricultural

asources, 14/ petreoleum substitutes in China are derived from

3 different vegeteble oils all yielding about 3C percent of orlginal wolume in licuid

fuels renging from gasoline to diesel oil substitutes, and including some lubricants,

These vegetable oil zubstitutes are claimed Yo be cheapor then imported petroleum
products. 37/ Because of the large number of smell plants involved, Tluctuations in
output and other variables, it is not possible to estimate the current or potentisl

production of pstroleum substitutes from sgricultural sources. Bowever, under severse

- 25 -
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- rationivg or complete lack of petroleun products, the production of petroleum
substitutes ecan be expanded to meet most of the minimum essential civilian needs in

China,

4o Civii Consumpiion and Distribution.

There are two outstanding characteristics rogarding the civil consumption of
petroleunm products in Chine and the Asiatic Satellites; first the extrerely low
per capita consumption, and second, the fact that despite its low level, the normal
civilien requirements for petrolsum products ecan be reduced drastically in time of
war without seriously reducing the effectiveness of the civilian aconqmy, This
reduction can be effected largely by using subatitutes for petroleoum products obtained
from numerous small vegotable oil cracking plants and eleohol plants, and the sub~
stitution of manpower for motive power in some transport operations., This was
demonstrated in Torid War IT when total consunption declined to 28 percent of the
pre-war (1932-37) level es reflected in Table 1,

. 25X1
As shown in Table 1, estimated current civilian consumption of 500 thousand tons

25X1
amnual 1y of petroleum praducts is about one=fourth that of 1947,

Chinese agriculturel amd industrial output has naot
been adversely affected by lack of petroleum products dus to the Korean war end the
embargo on Communist China, which are the primary causes for the current reduction in
Givilian consumption of such products,

China is essentially an egricultural sconomy baged on human labor, ilans for

industrislization proposed by the Chinese Natlonalists and mors recently by the

S-ELC-B-E-]
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Chinese Commwmists heve not yet materialized to the point where sgarcity of petroieum
products seriously eripples the economy. lubricants for the railroads end for textile
mills appea,:; to be the only critical petroleum products, and the limited quemtities
needed cen be obtained in some manuer,from varicus sources.

Because of Qisruption of interior tremsport in World Var I; » making it impossible
to ship coal to Shanghai and other cosstal cities, electric power plants in those
aitj_es uged imported fuel oil in the post-war period. However, when the Chinese
Communists obteined control, these plants were converted back to coal, as the trersport
system had been partly restored, so that imports of fuel oil were drastically reduced
in 1949=850,

The majority of transportation in the Asiatic Satellites is still by primitive
mesns. Ihe thin network of railroads and airweys and extremely limited motor trensport,
supplement rather than supplant the ancient methods which have been i; use for centur ies,
f__&y On the China mainland in 1937 there was a total of 54,530 commeroial and
passenger motor vshicles, end this figure had increesed to only 56,030 such wehicles
in ];94'& 2:.5/ Although diesel power has been used on some Yangtse river boats
end other inlend waterways vessels, wind power is still predominant snd can be
resorted to almost exclusively whoen diesel fuel 1s not available.

The domestic use of kerosine as an illuminant is well estgblished in the Asiatic
Satellites. Imports of kerosine into China in 1935 were 312,000 tons and comprised
35 percent of total imports of petroleum products. Practically the sams gquantity, or
308,000 tons of kerosine were lmported in 1947 but it then comprised only 16 percent
of the total, Vhen kerosine is not available it. is rceplaced completely by substitules

from indigenous sources - chiefly wegeteble oils. 44/
o 27 =
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The gecgraphical consumption of petroleun froducts iz Chine 1is cancentrated,

rether than diffused over the entire country. In 1948-47 it appears thet about

three=fourths of all petroleum products consuned in China were used in the Shenghei

jn the use of fuel oil in electric power plants since that

ares. With the reduction

time , the patterh of consumption of petroleum products is somewhat more diffused but

i3 still confined almost entirely to the coastal areas.

TARIR O

Lverape fymal Iports of Petvolo Produete feun Weotorn Douroce

wte (tdne.  (xeluling Yonchuein) - gf

‘ Shuusend Hotrie Fopg

Time Interval Gédsoline Eerosine Diesel & Lubricating Greasaos Total
Fuel oil Oil

i925 to 1929 47 711 158 - 34 1 951
1930 to 1933 101 .525 237 56 1 900
1934 to 1937 127 341 338 81 i 858
1938 to 1941 83 184 170 33 1 451
1942 to 1945 4 4 4 1 ("] 13
1946 263 238 313 &8 2 874
1947 418 308 1188 68 2 1944
1948 309 130 885 36 2 1362 25X1

7gble 6 shows the imports from western sources into Chine of patroleun produc te
from 1925 to 1948 by products. Imports of petruleum producte into Menchuria are not
jncluded in Table 6, As indicated in Table 1, such imports into the Asiatic Satellites
ropressnted 85 percent to 99 percent of the total supply during the period covered

so that Teble 6 reflescts the historical consumption pattorn of petroleum produwets in

- 28 w
b

Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0



Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0

S«EfC-R.Efg

China. In the 1925-29 period kerosiue comprised 75 percent of the total imports of

petrolesun products while in 1948 it comprised dnly 10 percent of such products,

The

nearly four-fold increase in diesel and fuel o0il imports in 1947 over 1946 is dwe %o

converting electric power plunts from coal to fusl oil.

been reconverted to coal because of lack of oil.

shew the consumption by products since 1948.

b Petrolsun

Storage,

Since 1947 those plantg have

Not encugh data are now aveilable to

Petroleun storage at ocean terminals and bulk oil stations in the Asiabic

Satellites was equal to about 900 thousand metric tans pr{or to World Var II,

ilost of this storage is listod in Table 7 which represents petrolewn storage in

China, ilanchuria and Korea north of the 34th parallel as of December 1941,

Platrdbubion o Petrolom Stovepo ab

DALY

Deocn Permdnels

e off Docorbor 1941 g/

cxd Pl Sohionn

Area op
Region

Shenghai eres

Hankew areas
Southern
China
Chungking area
Seiren area
Yingkow mrea

Genzan

Provinces
or Comteyr

- oAttt

Riengsu, Ci relciang
and Anhusei

Hupeh
Fultien,Kwangiung,
Hunan,fiangsi,
Kwangai

Szechwan
lienchuria

Menchuria

N.Korea

Totals

Numher of

Number of storage

Storage capcity

Storage Sites tonks Thous, metric

tonsg

26 154 345

8 48 188

24 97 1864

3 17 &4

4 24 - 60

1 7 28

1 7 17

a7 364 808

2/ Table 7 in & recapitulation by aress of
Petiroleum Facilities of China,

for the Fuels md Lubricants bivisicn,

&,
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dete given on pages T-210 to T-214 of
Uonchuria and Korea, prepsred by The Ememy 0il Committes

Office of the Quertermaster Gena al, July 1945,
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Table 7 does not include storage capacity at about 300 minor oil depots end packeged
711 warehouses having an average tenk storage capacity of aboub 100 tons or an nggrew
pate of about 30,000 tons of tenk storage.

During Viorid War II total bulk storage in use declined fron an sstimated pre-war
figure of 900,000 tons to only 250,000 tons bedcause of war devastation end lack of
maintenence., After the war this storage was restored and rebuilt to a presén‘t
estimated capacity of 800,000 tons. 1"1/ It is assumed that the location and capecity
distribution of this storage follows the pre-wer pattern shown in Teble 7, and is
believed to be of about the same order of magnitude. Another source estimated
petroleum storege in China in 1950 to be 900,000 tons. 48/

Prior to jorld War I1 about one-half the petroleum storage capaclity in the countries
now comprising the Asistlic Satellites was owned by the Socony Vacuum 0il Company.
liost of the remminder was owmed by the Asiatic Petroleoum Compsny {Shell) and Texas
Compeny, with minor installation: wmed by a half-dozen native companies. In the
post-war period, prior to Communist cohﬁrol, two changes in ovmership occurred. The
Texes Company's properties were abscrbed by Celtex, representing Te:as Company and
Standard of California ownership, and the Chinsse Petroleun Corporation, created by
thé National Resources Comnission, becevie active in all phases of China's petroleunm
industry including storags and distribution of products.

In 1951 ﬁhe Chinese Communist Govermment took over all foreign oil compsny proper=-
ties in Chine, comsisting principally of pebtroleun storage facilities. Actusl stocks
of petyroleum products in Chine were estimated to be only 60,000 tons as of September 30,
1950, é@/ This probably represented minimum working stocks, and it is indicated

stocks ware at the minimun working level when the facilities were confiscated by the
@ 30 w

Approved For Release 2007/09/04 : CIA-RDP79-01093A000200020014-0



Approved For Release 2007/09/04 : CIA-RDP79-O1093AQ00200020014-O
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Thore is no evidence to indicate that stocks of petroleum products in the
Aslatic Satellites were above minimum working levels in January 1952. 1f anormsal
or desirable vworking stocks are equal to 3 months supply, it is sssumed that efforts
may be made to raise stocks of potroleum products in the Asiatic Sstellites to

200 or 300 thousand tons.,
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